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Shell Money

8.
Federal Reserve Notes

A Message for the A. B. A.

The Convention of the American Bankers' Association at the Commodore
Hotel will add one more chapter to the long and honorable history of con-
servative banking in this country. It is indeed fitting that it should be held
in New York City, for nowhere else in the world has there been a more
astounding development than on the Island of Manhattan since the year 1626.

A constant record of progress in money and banking is interlineated in every
page of New York's history. Incredible as it may seem, the first medium of |
exchange in old New Amsterdam was a variety of shell money, and the first ‘l

financial problem which presented itself to the sturdy Dutch burghers was
the spurious coinage of an unlimited supply of shells by a shrewd group of i
Yankees, resulting in a mysterious rise in prices of commodities. '

The finances of the Continental Congress were seriously embarrassed during
the Revolution through the capture and retention of New York City by
Lord Howe, but with the withdrawal of English troops in 1783 there began
a rapid banking growth. The genius of early American finance, Alexander
Hamilton, was a citizen of the metropolis. At a later period the glaring
defects of our currency system were exemplified in the lack of banking super-
vision, with over-issue of banknotes inadequately secured, resulting in great
financial disturbances; the lessons of shell money inflation had never been
fully learned.

The passage of the National Banking Act inaugurated the succession of sound

legislative provisions which have raised banking to its present high standard

and have culminated in the Federal Reserve System. Never before in the

world's history has the scientific use of money and credit more ably supple-

mented the development of the world’s trade. .
|
|

Paralleling the upward march of banking has been the steady advance of
sound investment methods. In contrast with the days when stock promotion
offered unlimited opportunities for dishonest enterprise, it is becoming
increasingly difficult from year to year for the purveyors of unsound secur-
ities to engage in business. The modern investment house, of which New
York City has many fine examples, is a scientific organization for the selec-
tion of high-grade offerings, protected by every conservative restriction dic-
tated by forethought and experience.

W. A. Harriman & Co., Inc., will be pleased to welcome those members of
the American Bankers' Association who may desire to avail themselves
of its facilities.

W. A. HARRIMAN & CO.

INCORPORATED

39 Broadway, New Yor!

Telephone Whitehall 4220

PHILADELPHIA
BUFFALO

CHICAGO
SYRACUSE
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Municipal Bonds

Exempt from all Federal Income Taxes. Legal Investment for Sar-
ings Banks and Trust Funds in States of (N) New York, (J) New Jersey

Yield
4.029;

N7 City of Chicago, Ill.

4% Due Jan. 1, 1925-1041

N; State of Missouri

4147 Due Sept. 1, 1927 4.109,

N7 City of Milwaukee, Wis.

5'¢ Due Jan. & July, 1926-1936 4.159,

~n; City of Englewood, N. J.

5% Due April 1, 1930-1947 4,159,

N; State of North Carolina il

4147 Due July 1, 1933-1961 4.25%

City of Chattanooga, Tenn.

5% Due May 1, 1927-1932

City of Tulsa, Okla.

51477 Due May 1, 1934-1946

4.409

4.609;,
Circulars on Request |

HORNBLOWER & WEEKS

Established 1883
42 BROADWAY, NEW YORK CITY

PROVIDENCE

CHICAGO POBRTLAND

MRS T TS

Selected Bonds
for Investment

We offer conservative investment bonds selected
to fulfill the requirements of individual investors,
banks and other financial institutions.

List of our recommendations
submitted upon request.

Kelley, Drayton & Co.

Members New York Stock Exchange

40 Exchange Place .

Telaphone Broad 6291

a

New York

your lost property.

A- uiv_oﬂuement in the Lost and ‘Found colu!-nm- o.f-
THE NEW YORK HERALD offers a real possibility of re-
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DETROMT

| CHART SHOWS U, 8, EXPENSES,

Exhibit for Dankers Covers All
Eeonomie Subjectn,

The exhihit of the twelve Foderal Re-
serve Fanks at the eastern end of the
hallroom nt the Commodore Includes
Inrge colored charts and graphs on nl-
moat avery economie subjent, prepared
by n =pecinl corps of artlsts wnd statla-
ticinna

One chart shows that the exponses of

the United States Government trom 1RG0
tn 1916 were $24,000,000,000, while the
Government sxpenses In the perlod fram
1917 to 1022 were $49 00,600,000, or
more than twice as mueh,

BANKERS' CUP TO WEST POINT
Trophy \\-'III. nnt;} Company Fxe-
celling In Athletion,

O Friday the Aseriean Mankern'
Amrocintion will make a trip up the
Hudson to Went Point. A similnr trip
was made hy visiting delegates during
the la=t convention held here |n 1904

This time the bankers wil} prosant

n sliver cup made by Tiffany & Co., to
he known an the "Ban¥era' Trophy,” to

'BANKERS SEE G0OD
 BUSINESS, NOT BOOM

Visitors Say Comstructive
Influences Presage
Prosperity.

'WARNINGS ARE ISSUED

. Carelessness and Selfishness

Seen as Dangers in
Periods Ahead.

M'ADAMS CONSERVATIVE

Lessons of Depression Should
Be Heeded in Forward
Swing, Tt Is Said.

That there is good bhusiness ahead
I for this country, but no boom, sums up
the oplnions of bankers assembling
| here for the forty-eighth annual con-

vention of the American Bankers As-
sociation. Following are the state-
ments of several bankers from various
Federal Reserve citles in widely sepa-
rated sections of the country:

J. A. House, president of the Guar-

dian Savings and Trust Company, Cleve-
tand—1 feei much assured as to the
. prospects of business during the com-
ing year with certain reservations.
Undoubtedly there Is further liquida-
tion to take place, especlally with
reference to labor costs and material
prices. 1 believe that the demand of
| the eountry for the next year is such
| that these adjustments will have to be
| deferred. We have probably passed
| through our first flat spot In business
following the war and will experience
an active market at substantially pres-
ent price for possibly two vears.

¥red H. Goff, pres lent of the Cleve-
land Trust Jompany :

1t now seems probable that general
business wiil continue to Improve for a
number of months to come unless some
unforeseen contingency arises to pre-
vent. We are In a period of low Interest
rates, rlglng securlty markets, advancing

commodity prices and wage Increase,
Sueh combinations of constructive Influ-

ences characterize the recoverles of busi- |,

ness that follow such serious depreasions
as that through which the country has
fust passed. They have never In the past
lasted very long, and it is not to be ex-
pected that thls recovery will continue
Into the indefinite future. It has al-
| ready been actlvely under way for more
than a year, and it may bhe somewhat
| confidently expected that it will continue
to Impart strength and activity to busi-
| ness and industry for several months
more. It s & time of opportunity and a
time for thrift,

Finanecinl Poxition Somnd.
Thomas B. McAdams, vice-president
| Merchants Natlonal Bank, Richmeond,
|Va. and president of the American

Bankers Association:

Amerien I8 blessed with a bountiful har
veat., New wealth and an immense food
| supply have been produced. Funda-
| mentally we are in & sound financial po-
sition and can look forward to Inereas-
Ing prosperity ln commerce and Indus-
| try, provided carelessness and selfish-
| ness are not allowed to undermine the
| stability of our citizenship.

Cliver J. Sands, president American
wattonal Bank, Richmond, and chalrman
apecial committee on taxation Americun
Bankers Assoclation:

The improved demand for lumber and
our other products will bring much
nesded rellef to a section which has suf-
fered keenly from depression for the
In®#t two years. Cotton mlills are fairly
| prosperous, with the outlook good. Thers
in a general feellng of confidence and
were It not for the heavy tax burdens

that destroy Incentlve thls section could |

ok forward to much new development
In the immediate future.

M. A. ‘Taylor, president First Trust

ind Savings Bank, Chicago, and chalr-

| man Eeconomic Polley Commisgion, Amer-
can Bankers Assoclation:

The vloud on the horizon i still the
foreign situation. There also time will
lo much, but the process of convales-
cenece goukd be much hastened if our
people awoke to a realization of the noed
«f asmslastance on our part to the coun-
tries weakened by the war.

Calls Outlook Good.
F. (0. Watts, president First Natlonal

Bank, St. Louls, and former president |

the American Bankers Assooistion

Fundamental business nnd banking
conditions In most respects afford u rub-
stantlal basis for belleving that the
United States can look forward to a
| portod of good businees. While nothing
wpproximating a boom 18 promised, yot
the lguidation has proceeded so satis-
| factorlly amd the credit poxition of our
hanks 18 8o strong that even the rallway
wnd conl strikes, wasteful an they were,
beonme n minor Influcnes,

K. F. Bwinney, prealdent Frst Na-
tional PBank, Kansas City, and former
president American Bankers Associa-
tion.

“Wa belleve that much progress has
been made during the four years since
the slgning of the armistice, and that

wo are muech better off than a year or

twa ago, but we do not lock for real
prosperity In our distriot untll our fa. m-
orn are able to buy more of the things
they need with the proceeds of grain
and. cattle produced or becoms accus-
tomed to gpetting along with Josa.*

J. W. Hoopes, vice-president Contral
State Bank, Dnllawe:

“The business =ituation so far as nt-
taches to the trade territory of Dallae ‘s
In our opinion very much Improved,
The genernl feeling of better nature
provalls; merchants are buying carefully
but In considerably Inereased amounts,”

Robert ¥. Maddox, President Atlanta
National Bank, Atlanta, and Former
President Ameriean . Bankers Associn-
tlon—The S8outh Is rapldly recovering
from the recent depression. While the
[ cotton erop Ik not much larger than last
yeir owing to the low cont of Its pro-
|r‘||||-t|n|'. and the Incresse In price the
| Bouth'a paying and buying power has
| een much Improved

John G, Lonsdale, Prealilent Natlonal
Pank of Commeres, Ht. Louls, and Proal.
demt Nationel Bank Divislon Amerieaa

Bankers Assoclation—With agricultural |

ovtput adding over $1,200,000,000 to the

N\

[ Globe National Banl
to Have Negro Directors

3 BANK to accord financial rec-

]
|
|
]

| ognition to the negro by hav-
| ing its affalrs administered
|| by a ecolored board of directors s
|| to be opened for business soon In
|| New York with Henry M. Black, a
|| broker of 55 Broadway, as & mem-
|| ber of the board of directors. The
new institution, in Seventh avenue,
|| pear 185th street, will be known as
the Globe National Bank,

BANK CONVENTION
 WEETS HERE T0-DAY

Continned from Flrst Page.

on record against it if proper resolutions |
were adopted. :

Louls 17, Dehlendorf, of St. Louls, sald
that 95 per cent. of the hankers of the |
country wers opposed 1o branch banking |
and lts further extension. One delegate |
was cheered when he sald that this was |
no time far any “weak kneed :'esnln-i
tions” and that (f branch banking con- |
| tinued to grow the finances of the coun-
try would be entirely In the hands of a |
few Wall Street banks and the few men |
whao econtral them,

Vernon B, Loucks of the Chicago bar |
dellvered an address entitled “An Argu- |
ment Agalnst Branch Banking.” He |
sald: H

“Wea have to-day the best banking |
gvstem that has yet been developed. We |
nave less reason to discard it for the
branch banking svetem now than ever
before. Our banking power is the great-
est known. We have more Independent
and resourceful banking bralns, exten-
sively loeated at polnts of commercial |
vantege throughout the country, than
any other nation. Banking resources
ate more avallable to the average citi-|
zen than to the people of any other
ecountry, Prosperity |8 more unh’erla.ny|
und widely diffused than in any other
government. Let us not at this most |
fateful hour discard so vital a factor
In the prosperity and greatness of our
nation, i

“Lot us consider some of the evils that
arlge from branch banking.

“First, it destroys the interest which
each community takes In {ts own inastl-
tutions,

“Second. the branch banking system
takes away the benefit of having a bhanik |
under control to build up local indus-
tries. Loeal officers and directors
understand the needs of a community
more Intimately and ecan act with
greater promptness than an agent or a
non-resident board of directors. Human
interest prompts the local board of di-
rectors to take care of local Industries
first. Actual and dally contact with the
various borrowers and thorough knowl-
edze of the needs of the community
make the local board and offlcers com-
petent to exercise judgment. They can
afford to take chances in the matter of
new enterprises that a long distance
hoard of directors would not be justitied
in tnking.

“Third, branch banking causes n great
economlic waste,

“Fourth, branch banking ias MOonNHo-
listic and would ultimately destroy the
Independent bank system. The Lrauch
bank ls o formidable competitor for ane
reqason, because |t does not have to pay
tiuxes upon Its capltal stock In tne prov-
Ince or county where the bank Is located.
No capital stock taxes are pald excent
by the parent bank at the home office.
Furthermore, the large bank Is In a po-
sition to say to the small one: ‘Sell out
to us or we will open a branch across the
street and with our imposing lst of di-
rectors and large statement of resources
we will attract the savings depositors—
the profitable trade-—and drive you out
of business.’

"It has frequently been stated that the
branch banking system In supplanting
the many banks of the country with a
few lurge Institutions wlil lessen the dun-
ger of panles. But how utterly unrea-
sorable and contrary to jJur owu ex-
perience that statement Is! Have uny
of you ever heard of & panle occasioned
by the fallure of a small country bank?
It is the fallure of large Institutlons
with their waried Interests scattered
throughout the country that causes wide-
spread disaster and calamity.

“Branch banking does not prevent
hank failures. In the last elghteen years
slx of thirty-five banka In Canada have
folled, and two were big banks with
mnny branches. The Ontarlo Bank of
Care
the Soverelgn Bank of Cannda had/|
forty-three branches,

“Thousands of great industrial en-
terprises of to-day have grown from
smnil beginnings. Years ago some man
af abllity needed money to start or to
| develop his business. Had he submitted
hir  financial  statement through na
branch manager to & distant bank It
siould searcely have been consldered.

“But some banker In his own town
knew him personally, He knew him, not
ns a man of means, buf as 4 man of
foree, nbllity and charaeter, Approved
banking securities were impossible, but
he had confidence in the man and
trugted him. The result was the growth
of an Industry, the employment of labor,
the sucress of a business man and the
development of a community.

“Every broad gauged constructive
Fanker his had Just such experiences
In his own business life, He has caused
‘iades of grass to grow where none
grew before.' He has been s great con-
structlve force In the eommunity, Thou-
sunds of factories and Industrial enter-
prises are scattered all over our coun-
try to-day as monuments to the vital
part he has played in the economiec de-
velopment of the nation.”

The following resolution was adopted
at the meeting :

"Hesolved, by the representatives of
hanks here present that we viaw with
alnrm the large Increase |n the number
of branch banks in the United States
and the growing tendency toward legal-
Izlng and permitting branch banking
that we desire to express our disap-
proval of and spposition to branch bank-
Ing In any form or nature ; and

“Resolved, that we regard the branch
bunking system as detrimental to the
best Interesta of both the hanks and the
people of the United States and ag tend- |
Ing to concentrite the power of money |
In the hands of a few centraliged Inter-
et ; and

“"Resolved, that a committes be np=
pointed to prepare & resolution In sccord
with the above stated resslutions for

presentation before the Ameriean Bank-
rra Assoclation to combat the opening |
of additional branch bianks or offices,” |

R. 8. Hecht, president of the Hibarnla |
Bank and Trust Company, New Orleans,
and president of the State Bank Divi-
slon of the American Bankers Assocla-
tian, asserted that If the foregoing reso- |
lutlon he presentsd it would split the |
Ameriean Bankera Association into two
| prrties,
| The following steering committes and
committes on resclntions was appointed |

I N. Powell, chalrman ; Sam B, Jeffries
|T]ny 0. West, Willlam B, Gross, A. W.
|I'r'-!u:||n A, J. Frame, Vernan Pollock,

I"rank J. Coune, Frank T. Hodgson, W
|7, Rathle, A, R. Emmerson, John K.
| Wagner and Vernon Louks. The eom-

| mittes went Into immediate sesslon at
the adjournment of the genernl mesting.
Hondquarters of the antl-branch

thankers was establirhed at rooms 440

the Academy. The rcup will awnrded | purcharing power of the ecuntry as com- [ to 442 Biltmore Hotel and preparations
wach year to the company sxealling in | pared with 1921 and  with Industrinl | wers made to round up all the votes
Wthiation, Tt ix 18 tnehes high, 19 (nehes | production gradually but surely on the | possible 16 the Amerlean Bankers Ase
aerosn  from  hondle to handle, and | inerense the country hea only to res | sociation.  The committes will make an
welghs 118 ouncex, The cup will be pre- | member and obwerve Its lesfons of the | attempt to have disoussion of WeEnns
sented to the Academy at the closd of | dapresnlon to continue In this forward | banking Injected into<the program of
the regimental parade on Friday, l-w1n;. l!h« convention on Tuesday.

ia had twenty-four branches and L

AMPLIFIERS TO SPREAD

To Convention Delegates

uvr Uptown Office, at Fifth
O Avenue and Forty-fourth
Street, is close to Convention
Headquarters, and has made spe-
cial preparations for your service.

Our Main Office at 140 Broad-
way, in the financial district, will
also be prepared to serve you.
Its complete facilities will be at

our command, and our officers
therewill be pleased to assist you.

We cordially invite you to visit
our offices and to use our services
—for yourself or your bank.

The American Bankers
Association

A Record of Achievement

SEVERAL thousand bankers from every section of
the country are now convened in New York to
consider questions of vital importance.

The American Bankers Association was born in
this city, forty-seven years ago, at a meeting of a
few bank representatives. Today its membership
includes trust companies, national banks, state
banks, and savings banks to the number of more

than 23,000.

The record of achievement of the Association is
onc which reflects the high importance of the
service rendered by the banking institutions of the

United States.

They have taken aleading part in giving construc-
tive thought and effort to our business problems.

They have rendered indispensable aid in the devel-
opment of our national resources, our industry, and

our commerce.

They served the country with patriotic devotion
and signal success in the emergency of war.

The Association holds its 48th Annual Convention
at a time when many economic questions—national
and international—press for consideration in the
light of the nation’s highest and broadest interest.

The City of New York and its financial institutions
extend a cordial welcome to the bankers of America.

Guaranty Trust Company
i of New York

COMPLETE BANK, rendering
A every modern financial and
trust service to banks, corpora-
tions, firms, and individuals; an
international organization for
handling foreign banking busi-
ness, having important branches
in London, Paris, and Brussels,
and branch offices and corre-
spondents in other cities abroad.

exclunlvely to discusalons of probloms
of Industrial credit, follows that of the

l are affilinted,

|
BANK SPEAKERS’ VOICES ‘

- Jhe COAL AND IRON
| Y NATIONAL BANK:

Of the City of New York

Devices Installed in Hotel
Commodore Ball Room,

Every speaker at the convention of |
the American Bankears Association,
whether his volee s of the hoomling |
variety or thin and feeble, will have no |
difficulty In making himself heard in
every part of the convention hall.

Workmen were busy yesterdny install-
ing ampllfiers on the platforms of the
grand ball room of the Hotel Commo.
dore, where will be the Inrger meetings.

The amplifier Fecalven the volce near the |
spenker and by electrical means rm.m|-|
plles its Intenstty and then reproduces
it simultanecusly In aifferent parts or
the hall through trumpets,

Prosident Harding., speaking last year
at the Armistice Day ceremonies In the
Memorial Theater at Arlington, was
henrd by more than 100,000 persons, only |
u few of whom could have heard him
if his platform had not been equipped
with amplifiers,

MORRIS PLAN MEN TO MEET,

Fighth Annual Convention Wil
Open Next Monday. |
Financlers from almost 100 citles will |
gather here for three daye baginning
Octobar 0 to attend the elghth annual
convention of the Morris Plan Bankers

Asanclation,
“U'he conventlon, which will be devoted

A cordial invitation is extended to
the members of

AMERICAN BANKERS ASSOCIATION

to visit our banking rooms at the
Corner of Liberty and West Streets

JOHN T, SPROULL, President
DAVID TAYLOR, V. P. ALLISON DODD, V. P.
ADDISON H. DAY, Cashier
WM. H. JAQUITH, Amt. C.  WALLACE A. GRAY, As. C,
A. A. G. LUDERS, Trust Officer

Member of
The New York Clearing House Assoclation

vmerieat Pankers’  Associntion, with
which many of the Morris Plan banks




